
 

 

 

   

 

  

 

 

Plastic Credits – A social inclusive market 

mechanism 

Globally 3.5 billion people do not have access to 

proper solid waste management services. Most 

affected are low-income communities and (semi-) 

rural areas. Due to a lack of source segregation 

and separate collection, in areas where formal 

services are offered, the collection of recyclables 

depends almost entirely on the informal sector. 

Informal waste workers are amongst society’s 

most marginalized groups, often being 

systemically deprived access to sustainable 

income sources and basic social services. A 

globally harmonised Plastic Credits market can 

help countries finance their waste collection and 

treatment services. Plastic Credits are innovative 

finance mechanisms that ensure that informal 

waste workers are benefitting from the trade of 

plastic credits as well as interested plastic credit 

buyers. A vital aspect of plastic credits is that they 

are borderless. There are no legal definitions for 

“Plastic Credits” (PC) yet. PC is understood as a 

transferable unit representing a specific quantity 

of plastic that has been collected from the 

environment and recovered.  

The project 

The project aimed to establish reliable financial 

instruments (Plastic Credits/Circular Credits) by 

integrating transparent and inclusive mechanisms 

throughout the entire plastic waste value chain 

that can help countries finance systemic 

improvements of their waste collection and 

treatment services. Tools and approaches that will 

secure sustainable income opportunities along-

side increased amounts of post-consumer plastic 

waste to be integrated into the value chain were 

developed and tested in Brazil, India, Mexico, and 

Vietnam.  

 

 

Project target groups 

● Workers in local waste value chains 

● Local recycling facilities 

● Systemically underfunded low-income 

communities and (semi-)rural areas   

● Producers with an interest in spearheading 

potential Extended Producer Responsibility 

(EPR) solutions in low-income countries 

● Plastic credit registries and trading platforms  

 

Period: 01.2021 – 09.2022 

Countries: Brazil, India, Mexico, Vietnam 

Project 

partners: 

BVRio, Entreamigos, cirplus, 

Wuppertal Institute, rePurpose 

Global, Yunus Environment Hub, 

Rodiek, Nehlsen AG, Black Forest 

Solutions  

Local 

partners: GreenWorms, Eco Sattva, VRecycle 

Contact: Maria Accioly 

maria.accioly@bvrio.org  

Burcu Gözet 

burcu.goezet@wupperinst.org 

Claudia Bunkenborg 

Claudia.Bunkenborg@nehlsen.com 

Christina Jäger 

Christina.Jaeger@yunuseh.com 

Ina Kniprath 

ina.kniprath@cirplus.io  

More 

details: 

https://prevent-

waste.net/en/pilotprojects/plastic-

credits/ 

Plastic Credits for inclusive and transparent circularity 

Factsheet 

https://prevent-waste.net/en/bvrio/
https://entreamigos.org.mx/
https://prevent-waste.net/en/cirplus-gmbh/
https://prevent-waste.net/en/wuppertal-institut-fur-klima-umwelt-energie/
https://prevent-waste.net/en/repurpose/
https://prevent-waste.net/en/repurpose/
https://prevent-waste.net/en/yunus-environment-hub/
https://prevent-waste.net/en/rodiek-co-gmbh-a-subsidiary-of-nehlsen-ag/
https://www.nehlsen.com/start
https://prevent-waste.net/en/black-forest-solutions-gmbh/
https://prevent-waste.net/en/black-forest-solutions-gmbh/
http://greenworms.co/
http://www.carpeindia.org/swm/
https://vrecycle.in/
mailto:maria.accioly@bvrio.org
mailto:burcu.goezet@wupperinst.org
mailto:Claudia.Bunkenborg@nehlsen.com
mailto:Ina.Ballik@yunuseh.com
mailto:ina.kniprath@cirplus.io
https://prevent-waste.net/en/pilotprojects/plastic-credits/
https://prevent-waste.net/en/pilotprojects/plastic-credits/
https://prevent-waste.net/en/pilotprojects/plastic-credits/


 

 

Achievements 

To establish Plastic Credits/Circular Credits as a 

robust mechanism for performance-based-

payments of environmental services, benefitting 

the global circular economy, the project has: 

1. Developed the ValuCred standardised 

process model (SPM) that allows transparent 

valorisation, calculation, and verification of 

plastic credits for the benefit of the waste 

collectors. The SPM has been tested in India 

and Vietnam. 
2. Published a well-received retrospective of 

recent market dynamics: Plastic Credits - 

Friend or Foe? 

3. Technically evaluated the environmental 

impact (EIA) of Plastic Credits and developed 

benchmarks, focused on pilot projects in 

India. The project financed the collection of 

more than 1,000 tonnes of low-value plastics 

in rural regions in Maharashtra, Goa and 

Kerala. An assessment of its environmental 

and social aspects through an environmental 

impact assessment matrix, considering direct 

(e.g. CO2 emissions) as well indirect (e.g. 

health) components was performed. 

3. Created markets for Plastic Credits through 

the Circular Action Hub by engaging 10 waste 

collector cooperatives in Brazil and 

supporting ~250 waste pickers with Circular 

Credits for collecting 1,562.5 tonnes of 

plastic waste.  
4. Established a local collection system in 

Mexico with 85 independent collectors 

(including 3 organisations) and recovered 

169,535 tonnes of plastic from ending up in 

the ocean or landfill. 

5. Connected Mexico’s informal waste recovery 

sector with the global market demand for 

recycled plastics and supported the 

establishment of global market standards.  

6. Supported local material standardization to 

ensure international competitiveness of 

recycled plastics based on DIN SPEC 91446. 
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This project is funded by the PREVENT Waste Alliance, an 

initiative of the German Federal Government. 

 

More information: www.prevent-waste.net/en/    

PREVENT Waste Alliance 

The PREVENT Waste Alliance serves as a 

platform for exchange and international 

cooperation. Organisations from the 

private sector, academia, civil society and 

public institutions jointly engage for a 

circular economy. The PREVENT members 

contribute to minimising waste, elimi-

nating pollutants and maximising the 

reutilisation of resources in the economy 

worldwide. They strive to reduce waste 

pollution in low- and middle-income 

countries and work together for the 

prevention, collection, and recycling of 

waste, as well as the increased uptake of 

secondary resources.  

This project was selected in a call for 

innovative and scalable solutions to build 

a circular economy. 

The PREVENT Waste Alliance was 

launched in 2019 by the German Federal 

Ministry for Economic Cooperation and 

Development. 
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